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York Lambton Inc. 


To the shareholders 


1979 was a year of sustained growth 
in both revenue and assets for York 
Lambton Inc., enabling your Corporation 
to consolidate its financial position and its 
Capacity to continue to operate in all its 
sectors of activity. 


Revenue and results 

Consolidated gross income rose 
from $92,559,000 in 1978 to $167,331, 
000 in 1979. The growth is the result in part 
of the acquisitions, with effect from their 
effective dates, of Korlin Plastics 
Extrusions Ltd. by the G.M. Plastics Group 
Ltd., of Canadian Admiral Corporation, 
Ltd. and the assets of the major appliance 
division of McGraw Edison, Cambridge, 
Ontario. 

Net earnings in the fiscal year were 
$953,000 before extraordinary items, and 
$3,185,000 after such items. 


Financial position 

Your Corporation’s total assets in 1979 
grew by $66,668,000 to reach 
$127,733,000 at year end; likewise 
working Capital increased from 
$6,785,000 at the end of the previous 
fiscal year to $24,445,000 at 
December 31, 1979. 

Finally, shareholders’ equity rose 
from $13,052,000 at December 31, 1978 
to $21,933,000 at December 31, 1979, 
i.e. from $1.85 to $3.11 per share. 

Superseal Corporation and G.M. 
Plastics Group Ltd. finalized in the year 
long term financing on satisfactory 
conditions,and their financial position 
improved accordingly. 

Canadian Admiral Corporation, Ltd., after 
having paid $25,347,000 in dividends, 
absorbed our former subsidiary B.F.G. 
Industries Ltd., completed the 
acquisition of the major appliance division 
of McGraw Edison, increased its capital 
stock by the issue of 72,846 additional 
shares for $5 million and completed 
certain long term loans, closed the year 
with a working capital in excess of 
$20,000,000, a net equity close to $25 
million and a $16.6 million long term 
debt. 


Comments on activities 


Construction: 

In line with the prognosis made at the 
end of the past fiscal year, the stagnation 
experienced in the building industry 
over the past year continued to affect 
Eastern Canada. 

Since there was no indication for a short 
or medium term improvement, your 
Board decided at the end of the last fiscal 
year to discontinue all operations 
related to the sale of concrete. Therefore, 
the disposal of assets of the 
Simard-Beaudry division is in course; the 
proceeds will be used to pay off the 
related debts and bolster your 
Corporation’s working capital. 

Upon conclusion of such disposal, our 
investments in the construction sector 
will be restricted to our holding in 
Simard-Beaudry Construction Inc., a 
company with its assets almost entirely 
depreciated and in a very sound 
financial position. It operates profitably, 
without any long term debt, and with a 
reduced turnover. Notwithstanding 
the prevailing difficult situation, the 
officers of this subsidiary anticipate 
satisfactory results. 


Windows and double glazing 

Superseal Corporation, while suffering 
the consequences of the low level of 
activity in the building industry, 
nevertheless realized a remarkable 
profit in the fiscal year in each of its major 
sectors. Worthwhile mentioning is the 
marked increase in production of the 
plant in France during the second half 
of 1979. This fortunate situation continues 
since the beginning of the current year, 
which should lead to a greater stabilization 
of future overall results. 

On the other hand, the Captel Inc. 
subsidiary, engaged in the construction, 
manufacture and installation of 
telecommunication towers, has continued 
to develop rapidly in 1979 and its officers 
expect another good year in 1980, 
since its activities are not affected by the 
dismal conditions in the construction 
industry. 


York Lambton Inc. 


Plastics 


In 1979, the anticipated progress of 
G.M. Plastics Group Ltd. materialized 
again, and this development proved to 
management that the acquisition of Korlin 
Plastics Extrusions Ltd., Stratford, 
Ontario during the year had been a wise 
move. 

Integrating this subsidiary and 
rationalizing the production of the 
Granby and Stratford plants proceeded 
without any difficulties, permitting a 
better utilization of their production 
facilities. This acquisition places your 
Corporation in the first rank in Canada 
among companies engaged in the 
extrusion of thermal plastic sheets and the 
manufacture of colour concentrates for 
this industry. 

With sales of over $35 million in 1980, 
G.M. Plastics Group Ltd. will contribute 
handsomely to your Corporation’s 
consolidated earnings. 


Household Appliances 

The acquisition of 80% of the shares of 
Canadian Admiral Corporation, Ltd. 
was undoubtedly the striking event in the 
past fiscal year. 

Subsequently, last November, this new 
subsidiary also acquired the major 
appliance division of McGraw Edison, 
manufacturers of Speed Queen and 
Simplicity laundry appliances in its two 
Cambridge, Ontario based plants. 

Since the winding up of B.F.G. 
Industries Limited, in September, into 
Canadian Admiral Corporation, Ltd., the 
latter handles all activities related to the 
production and sale of major household 
appliances, with consolidated annual 
sales of over $200 million. More than 
2 500 people are employed by this 
corporation in six Ontario and Quebec 
plants and twelve sales and service 
outlets throughout Canada. 

1980 will witness the putting into 
force of a program of administrative 
consolidation and production rationalization 
in each manufacturing unit. This will allow 
a considerable reduction in manufacturing 
and service costs, as well as a substantial 
diminution of administrative expenses. 

Also, redefining and reorienting our 
sales efforts on all levels of the 
household appliances sector, will permit 
us to increase our share of the 
Canadian market. 


Outlook 

The discontinuation of the unprofitable 
Simard-Beaudry division and the takeover 
of B.F.G. Industries Limited by Canadian 
Admiral Corporation, Ltd., a move that 
has already eliminated monthly 
operating losses, results in the 
disappearance of the causes of our 
setbacks in operations during past years. 

Consequently, we foresee a profit in 
each sector of activities. Our operating 
budget for 1980 is optimistic and 
exhibits the proverbial aggressiveness of 
the management. 

The impact of the present economic 
situation, the soaring interest rates 
during the first quarter of 1980 and as yet 
unforeseeable expenses related to the 
integration and rationalization of the 
operations of Canadian Admiral 
Corporation, Ltd. are all factors that may 
affect our projections. In closing, we 
wish to thank the officers of our subsidiaries, 
the management and the entire staff for 
their enthusiastic and ongoing support in 
the welfare of your Corporation; all of 
which allows us to face the future with 
optimism. 


On behalf of the Board of Directors 
heal lkiarel 


MICHEL LATRAVERSE, President 


York Lambton Inc. 


(Under the Canada Business Corporations Act) 


Consolidated Balance Sheet as at December 31, 1979 


ASSETS 1979 1973 


($ 000) ($ OOO) 
CURRENT ASSETS 
Cash and short-term deposits $ 1849 $ 1688 
Accounts and notes receivable 41 054 WS WSs 
Income taxes recoverable - oO 
Deferred income taxes 224 = 
Inventories (note 3) 48 753 16 290 
Prepaid expenses 655 406 
Land, building and equipment held for resale 1128 645 
93 663 Bi (22 
FIXED ASSETS (note 4) 
Cost 57 035 36 876 
Less: Accumulated depreciation 30 068 19 O77 
26 967 17 799 
OTHER ASSETS (note 5) 7 103 5 544 


$127 733 $ 61065 


APPROVED BY THE BOARD 


ILE, Vi eee, Director 
i 
| -2t+—> Director 


York Lambton Inc. 


LIABILITIES 1979 1978 
($ 000) ($ 000) 
CURRENT LIABILITIES 
Bank indebtedness (note 6) $ 26 546 $ 14 340 
Accounts payable and accrued liabilities 32 553 IS UVGZ 
Income taxes payable 214 - 
Deferred income taxes - 811 
Reserve for product warranties 973 164 
Unearned service contract income 3 348 498 
Provision for loss on discontinued operations 600 - 
Current portion of long-term debt 4984 1952 
69 218 30 937 
LONG-TERM DEBT (note 7) 29 706 16 988 
RESERVE FOR PRODUCT WARRANTIES 563 - 
UNEARNED SERVICE CONTRACT INCOME 419 - 
DEFERRED INCOME TAXES 992 88 
MINORITY INTEREST 4902 - 
105 800 48 013 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL (note 10) 
Authorized: 
An unlimited number of preferred shares 
of no par value 
An unlimited number of common shares of 
no par value 
Issued and fully paid: 
7 033 273 common shares 14 844 14 844 
EXCESS BOOK VALUE OF A SUBSIDIARY’S 
ASSETS (note 2) 5 396 - 
RETAINED EARNINGS (DEFICIT) 1 693 (1 792) 
21 933 137052 
$127 733 $ 61065 
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Consolidated statement of retained earnings for the year ended December 31, 1979 


1979 1978 
($ 000) ($ 000) 
DEFICIT AT THE BEGINNING 
As previously reported $ 947 $ 262 
Adjustment of prior years’ earnings 
resulting from changes in accounting 
policies of a subsidiary (note 1) 845 835 
As restated 1792 1 097 
TRANSFER FROM EXCESS BOOK VALUE OF A 
SUBSIDIARY’S ASSETS (note 2) 300 = 
NET EARNINGS (LOSS) 3 185 ( 695) 
RETAINED EARNINGS (DEFICIT) AT THE END $ 1693 $( 1 792) 
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Consolidated statement of Earnings for the year ended December 31, 1979 


1979 1978 
($ 000) ($ OOO) 
GROSS INCOME $167 331 $ 92 559 
INCOME BEFORE DEDUCTION OF THE 
FOLLOWING EXPENSES $ 6999 SH Giae 
Depreciation and depletion 2 843 2 465 
Amortization of intangibles 143 125 
Interest on long-term debt 2 258 2 039 
5 244 4629 
EARNINGS (LOSS) FROM OPERATIONS 1755 (1 503) 
INCOME TAXES (RECOVERED) 580 (G75) 
EARNINGS (LOSS) BEFORE MINORITY INTEREST 
AND EXTRAORDINARY ITEMS 1175 ( 828) 
MINORITY INTEREST 222 - 
EARNINGS (LOSS) BEFORE EXTRAORDINARY ITEMS 953 ( 828) 
EXTRAORDINARY ITEMS 
Reduction of income taxes resulting from 
application of losses of prior years 447 ites 
Gain on issue of share capital of a 
subsidiary to outside interests (note 2) 1785 - 
2 232 133 
NET EARNINGS (LOSS) $ 3185 $( 695) 
EARNINGS (LOSS) PER SHARE BEFORE EXTRAORDINARY ITEMS $ 0,14 S(O 2) 
NET EARNINGS (LOSS) PER SHARE AFTER EXTRAORDINARY ITEMS $ 0,45 $( =0,10) 
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Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1979 


WORKING CAPITAL PROVIDED 


Earnings (loss) before minority interests 
and extraordinary items 
Non-cash items: 
Depreciation and amortization 
Deferred income taxes 
Deferred charges 
Gain on disposal of fixed assets and investments 
Decrease of non-current portion of 
product warranties 
Decrease in non-current portion of 
unearned service contract income 


Provided from operations 


Land, building and equipment held for resale 
Increase in long-term debt 
Proceeds from disposal of fixed assets 
Proceeds from disposal of investments 
Government grants 
Proceeds from issue of share capital of 

a subsidiary 
Income taxes deferred 


WORKING CAPITAL APPLIED 
Acquisition of: 
Subsidiaries and a division (note 2) 
Fixed assets 
Other assets 
Reduction of long-term debt 
Dividends to minority interest 


INCREASE IN WORKING CAPITAL 


WORKING CAPITAL AT THE BEGINNING 
WORKING CAPITAL AT THE END 


( 
( 


1979 
($ 000) 


$ 1175 


2 986 
105 
12) 
168) 


488) 


246) 
3 352 


1128 
17 957 
635 
230 


5 000 
1192 


29 494 


4315 
1728 
125 

5 633 
33 


11 834 
17 660 


6 785 
24 445 


1978 
($ 000) 


$( 828) 


2 590 
( 664) 
( 104) 
( 690) 
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Notes to Consolidated Financial Statements for the year ended December 31, 1979 


Note 1 — SIGNIFICANT ACCOUNTING POLICIES 
Consolidation. The consolidated financial statements include the accounts of York Lambton Inc. and 


its subsidiaries. Percentage 
Subsidiaries of ownership 
Canadian Admiral Corporation, Ltd. 79,7% 
Superseal Corporation 100% 
G.M. Plastics Group Ltd. 100% 
Simard-Beaudry Construction Inc. 100% 


B.F.G. Industries Limited — nine months as a wholly-owned subsidiary and three months as a 
division of Canadian Admiral Corporation, Ltd. 


Inventories. Inventories are stated at the lower of cost (first-in, first-out method) and market. Market is 
determined on the basis of net realizable value for finished goods and goods in process, and of repla- 
cement cost for raw materials and supplies. 


Depreciation, amortization and depletion. Depreciation of property and amortization of land 
improvements are provided under the declining balance and straight-line methods at rates based on 
the estimated useful lives of the respective assets. [hese rates are as follows: 


Buildings 5% 
Machinery, equipment and rolling stock 20% - 30% 
Land improvements 4% 


Amortization of tools and dies is provided on a straight line basis over the period of the model 
production. Amortization of leasehold improvements is provided on the straight-line basis over the 
terms of the respective leases. Depletion of quarries is provided for based on the ratio of 
annual production to total estimated production. 


The excess of cost of investment in shares of subsidiary corporations over the net value of those 
shares acquired after April 1, 1974 is amortized over a period of 30 years and represents a charge 
against income of $118 O00 for the year. The excess of cost of investment in shares of subsidiary 
corporations acquired prior to April 1, 1974 is not amortized. 


Warranties. Estimated costs related to product warranties are recorded in the accounts at the time the 
products are sold and amortized over the period during which warranty costs are normally incurred. 
Such amounts are periodically adjusted, if necessary, to reflect actual experience. 


Income taxes. Income taxes are accounted for using the tax-allocation basis, under which income 
taxes are provided in the year transactions affect net income, regardless of when such transactions are 
recognized for tax purposes. Timing differences giving rise to deferred income taxes relate primarily to 
claiming capital cost allowance for income tax purposes in excess of depreciation charged in the 
financial statements and to income tax losses available for carry-forward. 


Service contracts. Service contracts are recorded as unearned service contract income at the time the 
contracts are sold and are credited to income using the straight-line basis over the terms of the 


contracts. 


Translation of foreign currencies. Foreign currency accounts in these financial statements are 
translated to Canadian dollars on the following basis: 


a) Current assets and current liabilities — at the rate of exchange prevailing at the balance sheet date; 

b) Non-current assets (and related depreciation and amortization) and non-current liabilities — at the 
rates of exchange prevailing when the assets were acquired or the liabilities assumed, 

c) Income and expenses (other than depreciation and amortization) — atarate approximating the rates 
of exchange prevailing on the dates of the transactions; 

d) Gains and losses on translation of foreign currencies are included in income. 


Amortization of deferred financial charges and patents. Deferred financial charges are amortized 
over the term of their corresponding debt. Patents are amortized over their legal life using the straight-line 


method. 


Retroactive change in accounting policies. As a result of the acquisition by Canadian Admiral 
Corporation, Ltd. of B.F.G. Industries Limited (formerly a subsidiary of York Lambton Inc.), B.F.G. 
Industries Limited retroactively changed its accounting policies regarding the calculation of the provision 
for obsolescence, the warranty provision and unearned service contract income to conform with those 
of its new parent corporation. As a result of this change the balance of retained earnings at December 
31, 1978, has been restated to record a decrease of $845 000 of which $10 000 is applicable to 1978. 


a 


York Lambton Inc. 


Notes to Consolidated Financial Statements for the year ended December 31, 1979 


Note 1 — SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 


Without this retroactive change, the parts inventory would have been $252 O00 higher, the provision for 
product warranties, $164 OOO lower, the unearned service contract income, $498 O00 lower, deferred 
income taxes $69 OOO lower; cost of sales would have been $21 OOO less and the provision for 
income taxes (deferred) $11 OOO lower. 


Note 2 — CORPORATE REORGANIZATION AND ACQUISITIONS 
During the year, asubsidiary, Corpex (1977) Inc., was liquidated and its operations were continued as an 
operating division. 


A subsidiary, G.M. Plastics Group Ltd., acquired all outstanding shares of Korlin Plastics Extrusions Ltd. 
and the results of its operations have been included in the consolidated statements for the full year. 


On July 1st., 1979, the corporationacquired substantially all outstanding shares of Canadian Admiral 
Corporation, Ltd. and the results of its operations since that date have been included in consolidated 
statements. 


Effective November 30, 1979, Canadian Admiral Corporation, Ltd. acquired the assets of the major 
appliance division of McGraw Edison in Cambridge, Ontario and the results of its operations since 
that date have been included in consolidated statements. 


Details of the acquisitions of the subsidiaries and the division are as follows: 


Korlin Canadian 
Plastics Admiral 
Extrusions Corporation, Cambridge 
Ltd. Ltd. Division Total 
($ 000) ($ 000) ($ 000) ($ 000) 
Working capital acquired $ 890 $37 081 $1 586 $39 557 


Less consideration given: 
Cash 1 860 32 117 6 195 40 172 
Long-term debt repay- 
able by annual instal- 


ments until 1984 700 3 000 - 3 700 
2 560 35 117 6 195 43 872 
$(1 670) $ 1964 $(4 609) $(4 315) 

Composed of the following 

elements: 

Fixed assets $ 1168 $ 6098 $4 609 SilleSi75 
Other assets - 1 241 - 1 241 
1168 7 339 4609 13116 
Non-current liabilities 198 2110 - 2 308 
Minority interest - 56 - 56 


Excess of net assets 

over purchase price 

of shares - 7137 - i USi 
Excess of purchase price 

of shares over value 


of net assets acquired ( 700) - - ( 700) 
( 502) 9 303 - 8 801 
$(1 670) $ 1964 $(4 609) $(4 315) 
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Notes to Consolidated Financial Statements for the year ended December 31, 1979 


Note 2 — CORPORATE REORGANIZATION AND ACQUISITIONS (CONTINUED) 
As part of the reorganization, Canadian Admiral Corporation, Ltd. 


a) Acquired from York Lambton Inc. all the shares of B.F.G. Industries Limited which subsidiary was 
subsequently liquidated and its operations continued as a division: 


b) Declared and paid a dividend of $25 347 000; 


c) Increased its authorized share capital from 350 000 to 700 000 common shares and issued 72 845 
additional shares (representing 20% of all issued shares) for a cash consideration of $5 000 O00. 


EXCESS BOOK VALUE OF A SUBSIDIARY’S ASSETS 


The net assets of Canadian Admiral Corporation, Ltd. have been recorded on consolidation at values 
shown in the accounts of that corporation. If the recommendation of the Canadian Institute of Chartered 
Accountants had been followed, the purchase would have resulted in fixed assets being carried at no 
value. 


This result was considered inappropriate. Accordingly, the excess of book value over purchase price 
has been shown as part of shareholders’ equity. This will be transferred to retained earnings in future 
years as the related assets are depreciated, sold or otherwise disposed of. 


The acquired excess — $7 137 000 — shown above was reduced by $1 741 000 asa result of the issue of 
treasury shares of Canadian Admiral Corporation, Ltd. to the minority interest and depreciation for the 
period. 


Note 3 — INVENTORIES 1979 1978 
($ 000) ($ OOO) 

PaWwainareridls ano SuppICSusen sus tenet owes eects oto, wees $18 913 be esha 
GoodsiinmorOcessiandhimishedigoOOd Sa i aan eae 29 840 ORISS 
$48 753 $16 290 

Note 4 — FIXED ASSETS 1979 1978 


Accumulated 
depreciation, 


amortization Net book Net book 
Cost and depletion value value 
($ 000) ($ 000) ($ 000) ($ O00) 
Land ancuquartieS: « sget fe wk aes $ 2357 $ 151 $ 2 206 $ 1436 
Sit Gl lals Cena ee et ep age eee eee 16 687 5 228 11 459 6 780 
Machinery, equipment 
lAre! ROMIMNG| ROOK casconrceoscess 33 571 21 346 12 225 8 486 
WOGIS-AINCKCHES. o2 > aoasgceeccussue 3 697 2977 720 903 
Leasehold and land 
MM OMOWEINMIEIMNUS.. 2. aca cease coecae 723 366 357 194 
$57 035 $30 068 $26 967 $17 799 
a 
Note 5 — OTHER ASSETS 1979 1978 
($ 000) ($ OOO) 
DelenrecinanGlal ChATOOS pacman Poe iets car ayes weir Ae ae oe om $ 250 > seco 
DESL PSU AT La eS ce) wo ote TE A IR On Berne Rs a ere Caen eee 102 WET 
lEamcunelantormneSa leary warner tea Cie te te ges eae cat 681 720 
Mortgageloan receivable... 2226 So. . sea tek eee oo ee Ree 1 437 481 
Excess of the cost of investment 
in shares of subsidiary corporations 
over value of the net assets 
AlAGGUISINONTCENCS: te. = tele cet oe tmnt ree ee tants 4633 3 991 
$7 103 $5 544 


NN 
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York Lambton Inc. 


Notes to Consolidated Financial Statements for the year ended December 31, 1979 


Note 6 — BANK INDEBTEDNESS 


Bank indebtedness is secured by accounts receivable and inventories. 


Note 7 — LONG-TERM DEBT 1979 1978 


($ 000) ($ 000) 
Mortgage bonds: 

At prime. plus 121/2%> maturing in. 19807. nen ae ere $ 2000 $ 2000 
WONG wera ll TankelUlAlnte in, WRRSO, SUS a pha wccameen se cesuecomes 155 298 
673/47" SINKINGNUMGs MMatUIAG I OS eee. ee ee ee 688 718 
AV prime: DIUS= 126. Maat wt OR lin kee. erie ere nearer eae 4 500 - 
10-1/2%, serial, redeemable from 1980 to 1983............... 999 1 249 

At prime plus 1-1/2%, redeemable from 
LIBOMOM OBS eae aes, Pocatle. ee se aa 1213 | Sieyz 
TRG TMALIFING Iie BBs a ok eee ee, ae ee here en 1 250 1 250 

9%, sinking fund, serial, redeemable 
from: 1A9SO'tO 1987 x. oe ee ee ee 534 SAS 
At prime, redeemable from 1980 to 1988.................... 2 425 BLES 
11-1/4%, serial, redeemable from 1980 to 1989............... 696 WUE 
1273/87; sinking fund, maturing! ini TOSS), ee aon eens 624 = 
1221 / 496 STUNG OO) ae a ee ery ete ee eee? 7 000 3 
Others, rates from 6-1/2% to 13%, maturing 

SUCH NMS UCTMEC EUS UMM WO. oo coc ch os ano cen ocueseves 4770 US 


Mortgage loans, rates from 5-1/2% to 11-3/4%, 
redeemable at various dates until 1993...................... 1851 2019 


The fixed assets are pledged as security 
for the above long-term debt 


Bank loans, rates varying from 10% to 12%, 
redeemable in monthly instalments until 1982................. 1317 1 887 


Balance of purchases of subsidiaries: 


lO Germatuining Augusti2O. (98 2seeae nn. ie a ek ene eee Mean 1 500 = 

LOZesIMatenima AUGUSHZON 1984 Sa whee oe eer ee oy ee 1 500 = 
10%, redeemable in annual instalments 

CB aI tI eC KEY bean eerie a Ne Pie Me crt A en te, Boxe ad ath hes eae ey, OER 700 - 

Primematerplus 2-1/276 matured imnO Osea eee - 500 

Notes payable, various rates and maturities..................... 539 803 

Capitalizediiease ObDIIGatiONS . Bee ne. ye ein es cine eee 429 - 

34 690 18 940 

EeSSpOnion cue Within men Calera an ae arene 4984 1 952 

$29 706 $16 988 


Principal repayments for the next five years are as follows: 
1980 — $4 984; 1981 — $7 500; 1982 — $3 800; 1983 — $3 890: 
1984 — $3 460. 
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York Lambton Inc. 


Notes to Consolidated Financial Statements for the year ended December 31, 1979 


Note 8 — INCOME TAX LOSSES CARRY-FORWARD 
Losses carried forward for tax purposes amounting to $700 000 are available for the reduction of future 
taxable earnings. Potential tax savings are not recorded in the accounts. 


These losses expire as follows: 
1980 - $35 000; 1981 - $306 000; 1982 - $190 000; 1983 - $169 OOO. 


Note 9 — OPERATING LEASE COMMITMENTS 
Annual rentals under long-term operating leases of a subsidiary for the years ending December 31 are: 
1980 - $804 000; 1981 - $731 O00; 1982 - $606 000; 1983 - $334 000; 1984 - $208 O00. 


Note 10 — SHARE CAPITAL 
In 1979, the company was granted continuance under the Canada Business Corporations Act. The 


corporation has reserved 100,000 shares to meet a share option privilege at $1.18 per share. Such 
privilege shall expire in 1984. 


Note 11 — STATUTORY REQUIREMENTS 
a) Remuneration of directors and senior officers 


Aggregate remuneration paid during the year to directors as directors was $66,050. Remuneration 
of officers, as officers, aggregated to $396 OOO. 


b) Segmented information 


1979 1978 
($ 000) % ($ 000) % 
GonstrUctonvere keane ede sie ew eet eee $ 20697 12,1 23 893 24,9 
PIOUSE NOC] BIOONEINGES ..6.- .c25-senodoueesacc 96 339 56,7 oS} 1 aie) 34,6 
Sealed glass and window components......... 25 998 15,3 24 955 26,0 
PiasticumatetialS eee eee eee aes 27 092 15,9 13 807 Walis 
170 126 100,0 95 768 100,0 
Elimination of inter-segment 
TrANSACLO ll Saeco re eee 2795 3 209 
$167 331 $92 559 


a nnn LUE EE EET 
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Auditors’ report 


To the Shareholders of 
York Lambton Inc. 


We have examined the consolidated balance sheet of YORK LAMBTON INC. as at 
December 31, 1979 and the consolidated statements of retained earnings, earnings and 
changes in financial position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of 
the company as at December 31, 1979 and the results of operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting 
principles wich, after giving retroactive effect to the change in accounting policies 

described in note 1 to the financial statements, were applied on a basis consistent with that of 
the preceding year. 


Deloitte Haskins & Sells 
Chartered Accountants 


Montreal, Canada 
March 21, 1980 


York Lambton Inc. 


Board of Directors 


Name and home address Office Principal occupation 
Philippe Casgrain, Q.C. Director Attorney-at-Law, 
1490 Bernard Street Partner, Byers, Casgrain, 
Outremont, Que. McNally, Dingle, Benn & 
Lefebvre 

Laval Cliche Director General manager, 
5506 Durocher Street Geoffrion, Leclerc Incorporated 
Outremont, Que. 
Bernard G. Cété Director Director, 
617 Clarke Avenue Kruger Inc. 
Westmount, Que. 
Jean Guy Director Attorney-at-Law, partner, 
1447 Mt. Royal Blvd. Guy, Vaillancourt, Mercier, 
Outremont, Que. Bertrand, Bourgeois & Laurent 
Michel Latraverse, M.B.A. Director and President, York Lambton Inc. 
407 Stuart Street President 
Outremont, Que. 
Cal N. Moisan Director President and general manager 
60 Fernlea Crescent SPB Canada (1979) Inc. 
Town of Mt. Royal, Que. 
Germain Perreault Director Chairman of the Board, 
205 Céte Ste. Catherine Chairman of the Executive Committee, 
Outremont, Que. National Bank of Canada 
John G. Porteous, Q.C. Director Attorney-at-Law 
3450 King Edward Avenue Senior Partner, Ogilvy, Renault 
Montreal, Que. 
Charles Rouleau Director Executive Vice President 
1422 Dunkirk Road Executive Vice York Lambton Inc. 
Town of Mt. Royal, Que. President and 

Treasurer 
Philip F. Vineberg, Q.C. Director Attorney-at-Law, partner, 
32 Summit Crescent Phillips & Vineberg 
Westmont, Que. 
Michel Perron Director Chairman of the Board, 
P.O. Box 2500 Chief Executive Officer, 
LaSarre, Que. Normick, Perron Inc. 


Executive Committee 
Jean Guy 

Michel Latraverse 

Charles Rouleau 


Audit Committee 


John G. Porteous, Chairman 
Germain Perreault 

Philip F. Vineberg 
Remuneration Committee 


Bernard G. Cété, Chairman 
Philippe Casgrain 
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